NAME:____________________________________
DATE: 5/5/03

1. Purchase of vehicle #1 = $22,000 at 5% APR

· What would your approximate yearly finance charge be =

· What would the approximate finance charge be for the entire life of the loan =

· How much would your monthly payment be for the following:

· 3 yrs (36 mo.) =

· 4 yrs (48 mo.) =

· 5 yrs (60 mo.) =

2. Purchase of vehicle #2 = $22,000 at 3% APR

· What would your approximate yearly finance charge be =

· What would the approximate finance charge be for the entire life of the loan =

· How much would your monthly payment be for the following:

· 3 yrs (36 mo.) =

· 4 yrs (48 mo.) =

· 5 yrs (60 mo.) =

3. Compare these two examples.  Approximately how much savings in dollars does a 2% rate difference equal…

· 3yrs =

· 4yrs =

· 5yrs =

