Name ______________________________________

Business Math Quiz
Can you afford to buy a house?  Here are some average costs for people living in St. Lawrence County:

· Loans are often for 25 years

· You can find a fixed loan interest rate of 8.5%

· School and Land Taxes average $3000, but the listing will give more information

· Home Owner Insurance averages $880/year

· The average family in St Lawrence County is making $37,000/year gross

· If you are smart, you will have but $800/month in other loan payments

· $5,000 is a the most many can save for a down payment for a home

Use an on-line calculator (Lending Tree http://www.lendingtree.com/mortgage-loans/calculators/ )  to see what Price home you can afford when using the above information. Use a mortgage calculator and then click on the “see your payment amortization table” to do the problems below.
1. Price of home you can afford ____________________

Home Affordability Calculator What price home can you afford?
· Use the St Lawrence Country Board of Realtors Web Site St Lawrence Cty Real Estate to select a home to purchase.

Record the listing number below.

1. Listing Number  _________________

· You will contribute a .05% down payment.  

1. Listing Price _____________ 

2. Down Payment (price x .2)  _____________

3. Amount to be financed  (price – down payment)  __________________

· Use 5.5% interest rate to fill out the chart below

	col
	A
	B
	C
	D
	E

	
	Amount to be financed
	Number of years financed
	Monthly payment
	Final amount actually paid (from last number or amortization table)
	Cost of the loan (column D-A)

	6.
	
	10
	
	
	

	7.
	
	15
	
	
	

	8.
	
	20
	
	
	

	9.
	
	25
	
	
	

	10.
	
	30
	
	
	


Now select another home, at a different price, and do the whole assignment again.

What Price home you can afford if you and your partner are making $50,000/year gross?

11. Price of home you can afford ____________________

· Use the St Lawrence Country Board of Realtors Web Site St Lawrence Cty Real Estate to select a home to purchase using your increased financial prowess.

Record the listing number below.

12. Listing Number  _________________

· You will contribute a .05% down payment.  

13. Listing Price _____________ 

14. Down Payment (price x .2)  _____________

15. Amount to be financed  (price – down payment)  __________________

· Use 5.5% interest rate to fill out the chart below

	col
	A
	B
	C
	D
	E

	
	Amount to be financed
	Number of years financed
	Monthly payment
	Final amount actually paid (from last number or amortization table)
	Cost of the loan (column D-A)

	16.
	
	10
	
	
	

	17.
	
	15
	
	
	

	18.
	
	20
	
	
	

	19.
	
	25
	
	
	

	20.
	
	30
	
	
	


--------------------------------------------------------------------------------------------------------------------------

Use the Teacher’s information to practice
Practice 1:

What Price home you can afford if you and your partner are making $55,000/year gross?

11. Price of home you can afford ____________________

· Use the St Lawrence Country Board of Realtors Web Site to select a home to purchase using your increased financial prowess.

Record the listing number below.

12. Listing Number  _________________

· You will contribute a 10% down payment.  

13. Listing Price _____________ 

14. Down Payment (price x .10)  _____________

15. Amount to be financed  (price – down payment)  __________________

· Use 8.5% interest rate to fill out the chart below

	col
	A
	B
	C
	D
	E

	
	Amount to be financed
	Number of years financed
	Monthly payment
	Final amount actually paid (from last number or amortization table)
	Cost of the loan (column D-A)

	16.
	
	10
	
	
	

	17.
	
	15
	
	
	

	18.
	
	20
	
	
	

	19.
	
	25
	
	
	

	20.
	
	30
	
	
	


---------------------------------------------------------------------------------------------------------------------------- 
Practice 2:

What Price home you can afford if you and your partner are making $40,000/year gross?

11. Price of home you can afford ____________________

· Use the St Lawrence Country Board of Realtors Web Site to select a home to purchase using your increased financial prowess.

Record the listing number below.

12. Listing Number  _________________

· You will contribute a 15% down payment.  

13. Listing Price _____________ 

14. Down Payment (price x .15)  _____________

15. Amount to be financed  (price – down payment)  __________________

· Use 8.0% interest rate to fill out the chart below

	col
	A
	B
	C
	D
	E

	
	Amount to be financed
	Number of years financed
	Monthly payment
	Final amount actually paid (from last number or amortization table)
	Cost of the loan (column D-A)

	16.
	
	10
	
	
	

	17.
	
	15
	
	
	

	18.
	
	20
	
	
	

	19.
	
	25
	
	
	

	20.
	
	30
	
	
	


